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Annual Report 31 March 2015

The Lower Severn (2005) Drainage Board is an independent body created under Land
Drainage Statutes responsible for flood defence, drainage and water level management
works, other than on main rivers in the Lower Severn IDB area.

The Board secures income mainly from drainage levies on land owners and occupiers and
from special levies on local authorities. The Board also pays levies to the Environment Agency
to fund works on main rivers that protect the drainage area.

At the 31 March 2015 there are 29 Board Members. 15 are nominated by the 8 local authorities
that the Board area covers. 14 are elected by landowners and occupiers within the Board’s
area.

The document is the Statement of Accounts of the Lower Severn (2005) Internal Drainage
Board for the financial year 2014/15 which are set out on pages 8 to 21.

The Accounts consist of:
The Annual Governance Statement

The Accounts and Audit Regulations require boards to conduct an annual review of the
effectiveness of its systems of internal control and to include a statement on internal control,
prepared in accordance with proper practices with its accounting statements.

The Statement of Responsibilities

This statement identifies the officer who is responsible for the proper administration of the
Board'’s financial affairs.

The Income and Expenditure Account

The statement shows the gross expenditure, income and net expenditure on the major
activities for which the Board is responsible and compares that cost with the finance provided
by local ratepayers and others.

The Statement of Movement on Reserves
This statement reconciles the change in reserves between accounting periods
The Statement of Total Recognised Gains and Losses

The statement includes all gains and losses that are not included in the income and
expenditure account such as the deficit arising on the valuation of the pension fund.

The Balance Sheet

This statement is fundamental to the understanding of the Board’s financial position at the
year end. It shows the balances and reserves at the Board’s disposal and the fixed and net
current assets employed in its operation, together with summarised information on the fixed
assets held. The statement also includes assets and liabilities of the Board.
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Annual Report 31 March 2015 Continued
Summary of Financial Performance
The Board had a surplus for the year of £8,108 compared with a surplus of £59,533 in 2014/15.

The major change from the previous year was the increase to the appropriation to the pension
reserve of £16,000. This results in £16,000 appropriated to the pensions reserve as opposed
to becoming part of the surplus transferred to the I&E reserve. In 2013/14 the surplus was
increased by £27,000 due to an appropriation from the pension’s reserve.

The Board’'s land and buildings were revalued on the 28" January 2015. The valuation
increased the revaluation reserve by £109,292, representing the increase in the value of the
assets of £67,000 and the removal of accumulated depreciation that had been charged to
reflect the use of assets to the 28" January 2015 of £42,292.

The Board’s unfunded liability to the Gloucestershire Local Government Pension Fund has
increased by a further £337,000. The Board has accepted the recommendations of the
scheme’s actuary on the appropriate method of addressing this shortfall based on the results
of the triennial review carried out as at 31 March 2013 and the updated actuarial valuation at
31 March 2015.

These have been included in the Board’s 2015/16 budget.
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Annual Governance Statement

We acknowledge as the members of the Lower Severn (2005) Internal Drainage Board our
responsibility for ensuring that there is a sound system of internal control, including the
preparation of the Statement of Accounts, and confirm, to the best of our knowledge and belief,
with respect to the Board’s Statement of Accounts for the year ended 31 March 2015, that:

1

We have approved the statement of accounts which has been prepared in accordance
with the requirements of the Accounts and Audit Regulations and proper practises.

We have maintained an adequate system of internal control, including measures designed
to prevent and defect fraud and corruption, and reviewed its effectiveness.

We have taken all reasonable steps to assure ourselves that there are no matters of actual
or potential non-compliance with laws, regulations and codes of practice which could have
a significant financial effect on the ability of the Board to conduct its business or its
finances.

We have provided proper opportunity during the year for the exercise of electors’ rights in
accordance with the requirements of the Accounts and Audit Regulations.

We have carried out an assessment of the risks facing the Board and taken appropriate
steps to manage those risks, including the introduction of internal controls and external
insurance cover where required.

We have maintained throughout the year an adequate and effective system of internal
control of the Board’s accounting records and control systems and carried out a review of
its effectiveness.

We have taken appropriate action on all matters raised in previous reports from the
internal and external auditors. No significant issues have been raised following work
carried out by the internal auditors, all other issues raised will be addressed in 2015/16.

We have considered whether any litigation, liabilities or commitments, events or
transactions, occurring either during or after the year-end, have a financial impact on the
Board and, where appropriate, have included them in the Statement of Accounts.

This annual governance statement is approved by the Board and recorded as Board Minute
Reference Number 2212 on 24 June 2015.

Signed on behalf of Lower Severn (2005) Internal Drainage Board

Signed by : Chairman Date : 16 September 2015

Signed by : Responsible Financial Officer Date : 16 September 2015
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Statement of Responsibilities for the Statement of Accounts
The Board is Required:

To make arrangements for the proper administration of its financial affairs and to secure that
one of its officers has the responsibility for the administration of those affairs. In this Board
that officer is the Responsible Financial Officer and/or Clerk.

To manage its affairs to secure economic, efficient and effective use of its resources and
safeguard its assets.

The Responsible Financial Officer’'s Responsibilities

The Responsible Financial Officer is responsible for the preparation of the Board’s Statement
of Accounts which is required to present a true and fair view of the financial position of the
Board at the accounting date and its income and expenditure for the year ended 31 March
2015.

In preparing the statement of accounts, the Responsible Financial Officer has:

(i) selected suitable accounting policies and then applied them consistently;
(i) made judgements and estimates that were reasonable and prudent;

(i) compiled the accounts in accordance with the Financial Reporting Standard for
Smaller Entities 2008, issued by the Accounting Standards Board and had reconciled
these Accounts to the Accounting Statement on the Annual Return shown in this
Report, which has been prepared in accordance with Parts 1 to 3 of the Guidance
published by the Association of Drainage Authorities in 2008;

(iv) applied the accounting concept of a “going concern” by assuming that the IDB will
continue to operate for the foreseeable future:

The Responsible Financial Officer has:

(i)  kept proper accounting records which were up to date:

(i) taken reasonable steps for the prevention and detection of fraud and other
irregularities

Certificate of the Responsible Financial Officer

This Statement of Accounts provides a true and fair view of the financial position of the Board
at 31 March 2015 and its income and expenditure for the year then ended.

Name
Designation: Responsible Financial Officer

Date: 16 September 2015
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Statement of Accounting Policies

1

1.1

3.1

3.2

3.3

3.4

General

This statement of accounts has been prepared in accordance with the Financial
Reporting Standard for Small Entities 2008 (FRSSE) issued by the Accounting
Standards Board, and has prepared an Annual Return which smaller bodies are
required to do, in accordance with Regulation 12(a) of the Accounts and Audit
Regulations 2011, based on these Accounts.

Accounting convention

The accounting convention adopted is historical cost, modified by the revaluation of
certain categories of tangible fixed assets.

General concepts
These statements have been prepared with due regard to the following:
Quality of information

Relevance — providing financial information that is useful for assessing the stewardship
of public funds.

Reliability = providing financial information that properly represents what it purports to
represent, is neutral, free from material error, is complete within the bounds of
materiality and which has been prudently prepared.

Comparability — is consistent and can be com


































































































































































































































































































mailto:floodreports@defra.gsi.gov.uk
mailto:rachael.hill@environment-agency.gov.uk




























